
Capital-introduction specialist Lisa Vioni has set up a Web
site where hedge fund managers can find information about
prospective investors.

The subscription-only site, hedgeconnection.com, is
affiliated with Vioni’s two-year-old Investment Management
Resources — a Long Boat Key, Fla., boutique that hosts cap-
ital-introduction conferences. About 330 investors have
agreed to list their names and contact information on the
site so far, and Vioni says she hopes to attract many more
from a rolodex of 5,000. Fund managers can also post their
information.

Vioni screens participants to make sure they are legally
qualified to invest in hedge funds. Investors don’t have to
pay for the service, while managers can choose from three
service packages:

“Gold-plus,” with access to information on 20
investors per month and spots at capital-introduc-
tion events. Cost: $14,000/year.
“Gold,” with access to information on 20 investors
per month. Cost: $12,000/year.
“Silver,” with access to information on 10 investors
per month. Cost: $6,000/year.
“Bronze,” which allows managers to post their per-
formance figures, but doesn’t give them access to
investor information. Cost: $2,400/year.

Vioni, who has also worked for Ellington
Management, believes her site will prove useful to
hedge fund managers because it costs less than hiring
third-party marketing firms. She also maintains that the
process is more efficient than the typical capital-introduc-
tion conferences run by prime brokers.

Her company is opening a New York office in September. ❖
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SocGen Unit Stocking Up on Manager StakesSG Asset Management is seeking $500 million to $1 billion for a private equi-

ty vehicle that would invest in 10 newly forming hedge fund shops.
The Societe Generale unit hopes to reach the capital-raising goal for its SGAM

AI Starway entity by soliciting contributions of $50 million to $100 million each

from family offices and funds of funds. It’s aiming for September to begin

investing that capital with hedge fund firms that are in the early stages of devel-

opment, but are run by experienced managers.In exchange for its investments, SGAM AI Starway would receive minority

stakes in the managers’ operations. The entity would lock up outside investors’

capital for five years, at which point the underlying hedge fund managers would

buy back the stakes in their firms.The move pits SG Asset Management against an increasingly crowded field
See SOCGEN on Page 8Investments Bomb for BofA Fund of FundsTwo failed investments by a fund-of-funds unit at Banc of America could land

the bank in hot water with investors.The multi-manager team, headed by Allen Cheng, took stakes in hedge funds

run by the allegedly fraudulent Philadelphia Alternative Asset Management and

the poorly performing Bailey Coates Asset Management — embarrassing mis-

steps that will likely force BofA to defend its investment process.
Philadelphia Alternative is under investigation by the Commodity Futures

Trading Commission for allegedly lying about its performance and asset value.

The CFTC froze the firm’s $75 million of remaining assets this month.

Philadelphia Alternative, led by former Trout Trading manager Paul Eustace, had

raised some $230 million.BofA apparently invested with the firm prior to Cheng’s arrival in early 2004.

London-based Bailey Coates, meanwhile, announced in June that severe losses
See BOFA on Page 6Proposal May Open Pension-Plan FloodgatesThe House of Representatives is working on a bill that would allow U.S. hedge

fund managers to more than double the amount of money they run for pension

plans.
Under the proposed modifications to the Employee Retirement Income

Security Act (Erisa), hedge funds and funds of funds would be able to accept up

to half of their money from corporate pensions in the U.S. without falling

under Erisa rules. And contributions from public systems and those outside the

States wouldn’t count toward the limit.That would be a welcome change from current regulations, which restrict

managers from taking more than 25% of their capital from pensions — includ-

ing those sponsored by corporations, public entities and foreign institutions.

Hedge funds exceeding the threshold are subject to Erisa rules, effectively

becoming pension plans themselves. The proposal would also do away with aSee PROPOSAL on Page 8
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Harbert Capital Management is trying torecoup losses that its HarbertConvertible Arbitrage Fund suffered afterinvesting $100 million in electricityproducer Calpine’s convertible bonds,by suing the company in New York StateSupreme Court. Harbert Convertiblemanagers Jeff Parket and Mitch Thawwrote in their July letter to investorsthat they sold a large Calpine positionat the end of June, and had reducedtheir overall bond holdings by $600million during the two precedingmonths. The vehicle has an estimated$400 million of investor capital. It lost10.6% during the January-June stretch,including a 0.9% drop last month.
Cesar Baez resigned as the New JerseyState Investment Council’s head of alter-native investments last week, just as the
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